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DCFTA 

Deep and Comprehensive Free Trade
Area (DCFTA):

• 2014

• Provides improved access to respective
markets than that offered to other trade partners
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DCFTA: Comprehensive Free Trade Agreement &
an Advanced, Associated Partner Status with the EU

• Preferential trade relationship, based on mutually-
advantageous treatment

• It foresees:

– A removal of import (and export, if applicable) duties on trade  
in  goods  between  MD  and  EU  Member States

– A removal of obstacles to trade in services

– Improved access for companies to establishin the
MD and EU Member States’ markets
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DCFTA: Comprehensive Free Trade Agreement &
an Advanced, Associated Partner Status with the EU

• Reforms in trade and trade-related policies in
line with the EU acquis

• Enabling   policies   in   the   fields   of   procurement, 
competition,  intellectual  property,  governance  and 
sustainable development

• Objectives:
– To forge closer political and economic ties with the EU

– To modernise the Moldovan economy and enhance its
competitiveness

– To promote growth and employment opportunities in Moldova

– To diversify production and trade

– To promote investment in Moldova

– To create a better and more predictable policy environment
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Supporting the DCFTA Process:
the DCFTA Project

• Component 2: Draft and approximate legislation, 
analyse and present European body law, compare 
and suggest amendments to Moldovan laws
– Task 2.1: Assist approximation based on prioritisation of 

DCFTA
• Our mission: approximation of Insurance Law

– Result 2: Draft regulations, harmonise Moldovan legal 
texts, present the involved European directives, assess 
Moldovan equivalents and propose how Moldova should 
adapt and implement them.
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Methodology

• the methodological technique to be employed 
comprises both bottom-up and top-down 
approaches.  
– The quality of stakeholder input and the thorough analysis 

of the prevailing legal regulations are key to the success of 
the compliance & divergence exercise.

• The methodological tools to be utilised during the 
mission are:
– Legislation Review 
– Compliance review & gap analysis
– Interviews and perception gathering
– Focus Group (what we do now!)



7
20 April 2016             
Insurance Workshop

Prof. D. Floudas,                          
DCFTA Project

Legal Basis of intervention

• The basis for this assignment is broadly 
described in the relevant articles of the AA & 
DCFTA

– The particular legal basis is Art. 61 AA. 
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Directives to be harmonised

• Directive No 91/674/EEC of 19 December 1991 on the 
annual accounts and consolidated accounts of insurance 
undertakings

• Directive No 2002/92/EC of 9 December 2002 on 
insurance mediation 

– Superseded by Dir 2016/97

• Directive No 2009/103/EC of 16 September 2009 relating 
to insurance against civil liability in respect of the use of 
motor vehicles, and the enforcement of the obligation to 
insure against such liability

• Directive No 2009/138/EC of 25 November 2009 on the 
taking-up and pursuit of the business of Insurance and 
Reinsurance (Solvency II)

– Only as initial guidelines
– Further intervention is needed
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Moldovan legislation considered

• The Civil Code of the Republic of Moldova
• Law no. 407-XVI  of 21.12.2006 On insurance
• Law No. 414-XVI as of  22.12.2006 On Compulsory Motor Third Party 

Liability Insurance for damages caused by vehicles 
• The Code of Civil procedure of Republic of Moldova nr.225 din 30.05.2003 

(in case of litigation)
• Law on insolvency, Nr. 149 din  29.06.2012  14.09.2012 (having provisions 

on policy termination on the date the company is declared insolvent)
• Law nr.183 din 11.07.2012 On Competition //M.O.Nr. 193-19/667 din 

14.09.2012 The Law of No. 105 din  13.03.2003 regarding consumer 
protection // M.O.Nr. 176-181 din 21.10.2011. This is a applicable when 
NCFM are dealing with consumers complaints regarding insurance 
litigations.

• Law on NCFM No.192-XIV din 12.11.98
• Law on Accounting No 113 of 27.04.2007
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EU Insurance Law

• A single insurance market, promoting economic efficiency and 
market integration, requires a common framework to allow 
insurers to operate throughout the EU.

• The legal framework must also protect customers, particularly 
individuals.

• To achieve these goals, the European Union has adopted a 
number of Directives which have laid down the conditions for 
conducting insurance business in the internal market.

• A common prudential framework has been established, 
founded in particular on three generations of Life and Non-life 
Directives which harmonise the essential rules (minimum 
harmonisation). 
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EU Insurance Framework

• The Life and Non-life Insurance Directives 
have set up a supervisory regime based on the 
single licence and exclusive prudential 
supervision by the competent authorities of 
the insurance undertaking’s home Member 
State.
– This supervisory regime allows the insurance 

undertaking to conduct business in any other 
Member State, under the freedom of 
establishment or the freedom to provide services.
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EU Insurance Regulation

• A series of specific motor insurance Directives have 
aimed at addressing the specific problems of this 
branch within a single market (free movement of 
vehicles and adequate compensation for accident 
victims). 

• In the area of reinsurance, where up until now there 
has been no coordinated Community regulatory 
regime, a proposed directive to create a genuine EU-
wide market is currently nearing adoption.
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Reinsurance Directive

Purpose of the Directive 

• To create a real single market for reinsurance in the EU. 
– Reinsurance is one of the few remaining financial sectors with no 

harmonised framework. 

• To ensure the financial standing of EU reinsurers. 
– This will benefit direct insurance undertakings as well as their 

policyholders. 

• To strengthen the standing of EU reinsurers internationally, and 
contribute to international financial stability.

• To enable the offer and use of modern financial instruments by 
insurance/reinsurance undertakings

• To suppress remaining barriers to reinsurance trade in the EU (in 
particular reinsurance collaterals).
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Reinsurance Directive

General features of future reinsurance supervision system

• An approach based on harmonisation and mutual recognition.
• A fast-track approach for a directive based primarily on 

current direct supervision rules.
• A mandatory licensing system.
• Solvency requirements in line with those of direct insurance, 

but adjusted to suit reinsurance.
• Preparation for Solvency II – create common set of rules 

across all insurance fields
• Proposal for Directive currently being discussed in Council and 

Parliament
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EU Insurance Priorities

• The major project in the insurance sector for the last 
several years is the Solvency II project
– to radically revise the prudential framework for the 

supervision of insurance and reinsurance undertakings in 
the EU.

• This will involve a more risk-oriented approach for 
insurance supervision in line with developments in 
other financial fields. 


